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Medicaid underpays Texas hospitals for
E medically necessary covered services.
m N On average, Medicaid payments cover
approximately 70 percent of the
audited allowable costs of providing
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Since 2015, the Texas Legislature

has appropriated funds to increase
Medicaid payments for certain
particularly high-need hospitals - rural,
safety net and trauma hospitals - to
offset part of the Medicaid shortfall
and unreimbursed trauma care.
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State funds for the payment increase
for safety net and trauma hospitals
come in large part from the state’s
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FEDERAL MEDICAID MATCHING FUNDS MEDICAID MATCHING FUNDS* Responsibility Program. These state

funds leverage federal funds, which
combined contribute $327.2 million to
Texas trauma and safety net hospitals.

Maintaining state funding for
Account 5111, whether through the
DRP or another source, is critical.

$176.4 MILLION FOR TEXAS $150.8 MILLION FOR TEXAS
TRAUMA HOSPITALS SAFETY NET HOSPITALS

*The state also provides $37.9 million in general revenue for the Medicaid rate add-on for safety net hospitals.
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